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HUflq 3^1 PdPHM*i ^ 

3?f^£SRr 

-ffi, 13 W=5R, 2006 

. ' tjfrD^T ( WrET 5 ? ) 

( MMd i ypd 3 heWef yfr rc srrH n ^t% 3 fhr ^Ttr ftfr?) 

WrI*T ( 2006 

W.3Tt. 1950(3?).—(^pm) 3rfVPm, 1956 (1956 ^142) 4ft qR[ 4W 4ft 33?-qR? (8) ^ 

w*? -qfor qm 31 srt ^ vfPw^Y 43 TPftq 4Rft faftqn 44 rtt t, 3?qf^ :- 


3 TCTTPT 1 


VTffTO 

1. H^Tr? HE? 3flT 3JR4?,-( 1) ^ Rff^! CfapMHH) (EPT4MRT T2T4T W#5tfif ft' 

^WT 4 ft qftlft 3 ft? 44 TR; efft Ttlcr) fqfWT, 2006 4 ^T REftm I 

(2) £ wn? ft W?FT 4ft 4Tft?4 4ft ^Tft I 


2 . El^rmiTT.- '( 1 ) felW ft, *Rf 44 ? % ft 3 T^T 8 |T Sfftpsfd 4 T 5 t:— • ■ 

(4?) |‘‘3TfqftW’ft3rf4^ftf44r (faPH444) 3lfqtw? ; 1956 (1956 44 42) 3?f*ft4 t ; . 

(•®) ^w^r”, RRmrypd ^r?r ft 3 ?fq^R T®ft Rift ftm^R^ ^ trr ft, 3 4 ? ^rt 3 ?fqftq 

it- . 

(i) ft) TJcR^: 4T 3TC<WvR4q 5R! 4T 3R4 Wifod<lY ^ TM, ftft ft4?4R4T 4? t3WT4RcfT-t 4T ftft 
•ftq?qR47 ft 4c#l4iTft' ft 9ft> Sifd^id ft 3?^J4 44 g4><R 44ft Rlft'-^ftKi ftftf 4ft RHd 4E4T t, Pi J i!ftd 

■ Pi 444 tft ?E?,* 4T 

(ii) fft?? xr%?T ftq?qR47, -gR?^: 4T 3TSTr?Wc?:, R44 SRI 4T 3RT szrfftlft ft RT4, ftF44*4 3EJ44 4R4T t ; 4T 

(iii) fftE44 4T ^IRfftR ftft ft4?4R4?, fftllft?! f44iT4 ft Rfttftft tit IE?, 'qqif^rfcf, ^7T 1^?T47 "RT 

qof)<K ql t; 7 ?t 

q?T3l t ; RT ' • 
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(v) Y 1956 (] 956 T9 ] ) T?t 3TR7JTf ITT Y 3 tYt, TfRT ^tYt YY |TR, YTTTKTT T9 

9T7Yr f ; TT 

( vi) Y ATT 9YY IW9#9 Y Yt?HRTT T9 AR-RETlRf Y ; TT 

(vii) Y RFTRTRRT 7YY WlYY Y RRTfirTTRf 3 tY TFT 3TE-TT9TT T9 ATRT TlY fR YY YRRTRTT Y 3RjYY Y 
3TRHR T9Y TRTTT t, TET3TT: TI 37TcT^RT: t 

(9) YY ' 1 Y RrYt Trf^'^jfTT 3lY fTRRT YY 3#m, 1992 (1992 T9 15) Yt TTTT 3 Y ARTY Y 3T#d RsYYtT 
RR 9 tT YcTRiT YY MART YY 3 YYYt t ; 

(T) “YtY” YtYY 3 YYYTRJ 956 (1956 T9 1 ) Y) ART 3 YTTT YTTTfYT YtY 3 YYYt t ; 

(;t) "fYm” T 9 3 tY wtr YYrY % frfrRT YY (YrY T 9 tYrt aeYt 3 ?r frYm, 1997 Y 

TYYtR 2 Y AT fYfTTR ( 1; Y" TsRA (T) 9 feTR f9TT t ; 

(T) ' ; TTTTT Y %R TT^TFRT ’ * Y YYaY YtY" Y fTTRT Y fc 9 R T 9 TTT 9 T YrYT t, TAP oRqrftT 3 TfRT 97 97 gY TT 9 T 
RRT9TTTRT fTt Rth^A Y YtTTKT-I "919 ATcTT Tit ; 


(A?) "ttY rtttt '' Y fYYt ^Yrd tt ^YYrY Y rra, ^ihiRt 3tTtt9T ttt^ ttY Ytatrti tt fYYt YY Ytttrtt 
T 9 WRTd 9 Yet AT, Y Yd TT YYt 3TT,TR TT 3TtT/TT fYY 9TT99 Y XT*TR Y TFTdlRlRf YY RThYY SRT 
fYTT TTT YYlY YtY T9f9TA9 3YYYT t, YtY 3YYf9TR, 1956 Yt TKT 81 Yt ATrRRT ( ITT) Y 3Rft9 TTffT 

YYt YtFT Y TRfRnf Y; 

(T) “9RTT" Y A9TT T9 T9? 7TRT TT TT tTfIcTT t fTRR TFTcTTTTRT TRTT RTRYa T9 Yt^ YTTRRTR ARY 
TTTTfTT 3H.7T97 XRF TTTT, TT TT RRRTRTT TT T9? RTRTd TTYrYtT TWt t; 


(3T) "TRY" ^ TfTfTTR TT ^TTTT 47sT T T#T TtT SKT T^EIRt TFTTTTTTT TATT UTfTT ^ 
^ %tr iRTtr Tf'TRT t: 


( 2) 99 TTtWTf xf 99TTt9 fT^ M fTT '9 , lfT , 'Tlt r l<T TTt ATT TTT 3^9 TTf, frg 3TfTfTTT T TT T99T 3TfTf=TTT , 1956 
( I 956 99 1 ) T TT WIT TfT'ijf?! 3^ f^THT TtT tEY-FT, 1992 (1992 TT 1 5) TT ATT 3T#T T9Pt Tt fTTTf 3TT tYWTf 
ff TT ETlT '4 TfT r ‘TTtTT ; ^ T# 3T?t #t Tt Tt^ 3TfYFTTTf TT 9TT 3T#T TTY T^ fTTTf TT ItThNN) TT ETtT TT AtY fTTt TFJ9T 
•ATRTT TT ^TOYTTTTRfT TTTWcT. Y TTT: A9T ‘DU. "OtcT f I 

3. TTJ #TT,-Y tTfTTT TTt TrTTMT XTTT TJ<+flW fTTTT TTTcT f99TlTT9 TT -TTOTYtTT Y feTT; TTltT 
3lfT%TT T9 tTRT 499 ^ 3TTTt9 ^RT 3Rp#T9 T9 FT t T YY TT^ YY I ' 


3T-TTT 11 

■tittEtt Yitttrtt ^t% tt frfr 

4, TTTTTfm yTERWTTr T^tY tY ttEt.- 4i'.49T9 tY TKT 479 T9 AT-^M (8) Y ATtY 3^7 TTftT Y 3 T?-tY9, 
TTT9TW TATF RTtYaT TR ^[d^Td TAT TTT ABT9 Ywt YtT T fYt T9 T99 Y T99 fTTTTT tYtART T9TT ^RT TlflT f- TT 9t 
HT7T 9f9T9 ( TTTFtoO Tl MrT Y TT'TT T ^ 99 , T9 TTTAt YtY ^ 9T EtYt 9HT frYffTTTsRT YtY Y :- 

(T ) fTTT Y fYrq TFTT99T, f9TT r YtTA Y fYY99 ART, AtY' '"TIMIRtT 39T'TO: 79tY TTY YT7TTTTY ART RtYt YtY' 

Y ; 


(79) YY TrfTTTTt' TT RRTTTf T9 <T[91R'f. 3YTT97 v®Y TtY YtTTR 99‘ RRT RlfRT YtY T9 RTT99 tYY"’ YtY Y 
399999 Y RRTcTMRT 9AT7 RTrYa ^RT RT^tITTS: fTTT TTR; 

(9) fYYt ^tITT TT cTfYdTl T5 TRJF, TTTTlfTTT 3Tf^TT97 79RY TtY YYrTRTT TI A9Y WJqRT 9 YlY Tit R9TTMRT 

TAfn TtreTTr art IrYt 9^999 39'-r«“ 99 YttY YtY Y 1YYr 9 ; YtY Y stjYYt “Y 3tttY19; tt 

(T; A'TYtT T9 T^ TTTYr I 

5 . trtt t9 'YttaI Ymn tt at iYYr tt Ytr tt Ittat tt Yw twrtt tt fYnr; i ) frrrT tYttr 

■ Y RT>TR Y T99T Tit YtY T9 T9f TTT IYYr Tj fTTT Y lYlR 5RTTW TtY tYrYTTR, 1 956 ( 1956 T9 1 ) Yfc t|Y Y 

'YtYrt YrYi YfY Y rtYrYtt YrYY tt IYRtmI tt atYY Y strttrr Y YYt i 

(2 ) TY T9TT 9fY YTTY YtY T9 T99 9TT frTR TT fTTT Y fYR TRT9T9T fYf9TR 4^9? (TT) Y 37^9 tY TlY 
I.. TRT ARTTT TrYtT^dT Y tYR 3 TtYr 9 ARt r HiTHOIT 9ATTT RTR#9 TT fTRTT 3RT RlTdOlRl 9ATTT TRRT#9 Yt iTTTT TTIRTT 3^7 
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TO HT TTO : 3T71TOT 


Hilt BTftiPl'M'M, i ] 956 (1956 HT ]) Ht 1T7T 73 ^tl^l it ifl FT 7 ^ ftlt' 37t7 77T4FflH fHfl 77Fit TOT^T 3^7 

kflll lt^ (iHPlTOt 3 tR Ptkldi 7T7H1) RFfafa? Ri,&lVl, 2000 (IT FTTlt fH77t HFJlt WMt IT ifcTTITll) ^ Fill 

^Tft fini <£ %i ihtut it ifi ft^f^ i 

(3) Wt HMdiyw hth w^r 3 Hi^diyjki ^ ffaret ?ti7f it to ifiTpit nt TjHti^m ^ 

TIcff it 37^WR jf Ht HIITTt Ft lk eJTTT flRfe Ht FPt' I 


6. "Rl^ WPR.-Cl) ^r?7 IMdiyim 71TH i^wk ku<£ HIRdiyiR 75^ ^FTT#^ ^ f 

faRii 4 ^ ws { (i) it y^kdT ^ %i fiFt nm tot t, if! ,%tt Rkt 7iTii ftt^Mih Fiiif, trot Hilt 37fafw7, 
1956 (1956 HT 1) 37h 3HHfdR^4 ikdH ^4dk (kt'R'dd kidk) fWT, 2003 FtlW? 7TfR%d f, ^ 3T^T7F ^Ftl!' I 
(2 ) 'IfTf h!-icii9ihi WW H<+7t^3l §R«<dl ?tl7 %77t HFFTTOT 73TH TJ^F7T#5f 3 7Jltl<* ftct I 1 , klTf 

HT flit THU H77TT t, FfT ^7T 71FR #(t 3TMTO, 1956 3^7 ^ «£ 3TfllHt Rlfa 771lt ^ ^ toM ~ H f&£Rlf IT 

fiRim ^ tot*# ^ 3737777 fRt : _ 


1 % if fn fft titii to1¥iii (i) irii-fitwT ( 2 ) it'3Tifa itot it tar fm i, 

HFT He Hid) '3 tH=4Ri^jh^ 1956 C1956 HT 1) 3^7 PjHt i TTIcRiRh Rpfa TTHlt H7F it HHKvfH fl&Tdf 17 IhRfh)' ^ Hilt ^ 
3'^fTcF ^'#n ! • . . 

7. ITT? 471 31-SJT7T ( 8 ) ^ 3T^7t?F ^ it4 H7 IF TTHTlfl ft TOT t fH fro) HMd i mkl TZfa 

IHR^k ^ ^7T 37*2777 77T«7 Rf^cT *TT71 471' ^<7- *1771 ( 8 ) ^ HI 37^17177 iHH f ; .qMdlUlkl TSTH 

^371 ira nt ; ji [ Pi nkr i 


37SS7I7Tm 
VklMUUJ fisfcl 

8. itzmm\ 3tlT ai'aiu^di i ) ^ti ^ht, wim: h aro^r:, ^ fi t wft' ^ 177^7 ^ wm^ 

kkt qt 77H7 77TTOTTO TSTH Ht 7R14'd Vffim it 3TflH HI 37lfi IT TOT wf 17^1 : 

irg n tn ^r fifroif 177117177 fifin 3 fiRR^ 7rtiT37f i\ 37fin irarrarer tot# 3T ifrot 

Hi TO nk ITFT Htf 07 jk BTflfdiil Hi 1T7T 47S Ht H7-1T7T ( 8 ) ^ fdRRv 77771 IT ’577^ ^ 37*ftl 1^ 7T^ 77771 

^ 77 ^- 7 177 kfror ht ar^iTcHT ^ %i, 37Hft ife ^ nft ikn .1 

(2) H^diyi^i 7^fH -q^TT^l $ HTfflfTH 37f*THR 1^4 ITeTT 4 kl71T7H, Mill 7 ^ '3T#T -jfe ^ flT^ 
FR ^ ^ Hj'ldiyi^l TOfH TTO^T i( mi 0*$ HT 3TOT 37*1P7 II ^ 3T^7TR ^ 37R1T iTOTt ^ifHT Ht ^€\ HtlT 1 

9. TO7TTTO T^ TTEKT#5T TTH ?fcmrT ^ 37f^T if^FT ?T17I 37^1 H7% IT# IT TOT ' <h& IT# oqfep^rf 
^ fFl 1F1T l|dk.-( 1 ) it olfHT, IT it 37171-37771 IT '377^ 711 TUTU ifl ^ HPf HT^ lk oqfaf l T ^ HI 
fleTH\, fl flfllk ^ 1R1 y^H^ HIHdiyN TOTH TOT^T Ht 7T1T17T ftTOt ^ ^ tth ifcTOd it -37flH HT 37^1 3ft7/lT 
TOT Iff H^TT, FI cTH tH IF 3igHT 7T1T 3fll olfHT 1 ^ 3 ^^ irk ^ fell, lt^ HT ^ 37^ltll 1 ^ %1T TO ft 1 

( 2 ) TO-llfddq ( 1) ^ HtFl ^ feTl, olfHT kt 31^HT 7T17 ifll HfHT 7777?! FT^U ifl- 

(i) ^ HfHT Ht 71TOT 7eHfl ft 3^7 llR^TT 11T TllflUT HT iTHT^ ft, trot fl Rkfe cT 77tRPcdd t fH^ 
Pi Pd Rl Rad IH Ft 77tf77cT IFt f 1 — 

(H) filtlTTO ; 

(71) 3T^t TslTfcT 3fR iftl; 3fR . ' . 

(7f) klddlTT l 

(ii) M HfHT ^ fdHPdRld fl7^137t‘ 7f Htf 31111 Ht ft- 

(H) Hfll IT FTOP Tjukifacb kklHt IT 111 HlW 3 7t fTOl Ht fHTTt 3717T1 fFTk' ^flH 37*T11T IT lt^ 
37Tf^H 371771 37'd4fdd it, IT ifR^tcT flfllt H ifl fHTTt 371711 it %1 HTUFl gRT tHFltl BF7T1T HT 

t; . 

(H) 1177777171 ^ RiU. 371^1 clRW ^ Rsfiiqi Uftl fHIT HT "t,; 

(I) ^qf^FcT ^TT W 5 ^ T jyf^7kT^3 fF^YTHTf ^TT IT^^T ’TOftFTd' ^ f^pcft ^7t fF^TfeTOTT ^tkfcT f^TOTT FRTT ^ 3^71 H^Rtf^cT 
1ft Rt>U HT.f ; 

(i) ollll, IT F77^ ^HTfFH fl^ldiT IT W IPft^ Ht "^Ft 1TFR if ifl^filt i( cikl7 Hk ^ IT "^Ft 
1TFR 7f Ifl 771^ 7^ 3T1H5: HT^ ^7, H7^ m IT fWRid' H7^ -37T^T lk IT tllTt 3TH 
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■snf*mE*T qpc \ -qrftcr f4Ei eet t 34 3 tt4t 4 PdPdR'o dddidPE 41 E7ETf4 41 ttrE^t 4 4e e4 
41 ^ich^Ie 44 E'6l T FTT 1?; 

(<?) ^44 et w4 'i u l^ifd-E PteeteE et ee'e eft 44 -4' 4 144 4 fw ETfmEitf see 3tt4?t, 4 %ft 
etett 4 m\'m 4, 44 et 144 see f44rmE7 ETftmm urt 44 14et 3tt4t 41 Ente 4 

4e e4 41 eert4e 4e qgf e 4 t; 

(E) ElSET 3rf4^lf<dl El4 E1EME ^ET Ef 14?4 fd'EdEf! EET # f4 44 pRTcT f4 EE t 34 144 

EE4p?4t t; 34 

(t?) 44T Wl EE 4 TJ^E 41 t I 

(3) Eft se ftm qi 4f eye eeit 114 eet 44r qq^q ttet 44t 44 i, 4 ^4 m qi qti ^ft P44ee 3?f47 

4et i 

10. 4m;*'lT4cFEET. -EFEETWE 7Ei4 tt^T#? P4 f4414E7 f4lf4l f4P f ET P4 t4 4^4 4e 4 4l to 4 
%r TOTftcT f4ET ERT t, ^E f4EE4 4' EEEffEE 4fd 4- 

(e0 P4Ppd f4P e4 4 Pee; TEE^rrf^rT ei f4 fe f44 e4 4 14e qiq [Pm 43 e4 4e4 4 4- ETm44oi 4 t^rq; 
Pts4tftt4 4- etie qm eeet; '44 

(7§d 4ei - y hi u i h^ 3i!Ei +4 et Eisimpie "4 hI'H 4e-E! j [4| ee 4 4et1 41 e i< ij i et 4 fou stPhsifistI et 374444 
41 Pee em 4tt i 

11. EGEErgrsr t44 uw4e 41 etssete. - ( i ) qi^ra'i'E feet eee4e q^mq e4p s4 e^Piet-e? 

EEET :— 

(e) f4 uet4 t441 4e4 ee 4f street et Pf4r ^e P4ee4 4 st^er 4 sfeet e4 14et etet t; 

(^0 14 w4t s?Pe^ ?4r ifsft ei eet 4 ee iettqr 44m EAEm: qqq ^m- mfer t; 347 
(4 1 e fdfd ? m 8 3I4 9 4 3444^ f4fc4 et eet4 4etwt et[ ^r?t fEEi etctt.4 i 

( 2 ) 44lwr 34 teet4 3t4o ef4 e 4 m4' 4 eee4 qi EfdEEd t t , 9te ^t 4 4m, epteiw<t e4e EEi4-d e4e 
t4n4 4t Ennf4 4 4^ 44 4 44t f4n4 3 tter ei t444f4(T 4l q^z ee4 ^ 44 4l 444 q ^ eP4 :~ 

(E) EFT e 4 ypREEEf 4 EE ETE £TO '44 44f 4t EEEIT 44 Ed4 MPd^ld 4 et^TTE 4 EiTE; 

( iq ) f4f4m 8 4 3 t4e 3t4 e4 eiet^itte! 4 ee f444 ee? t4rT4 4 4 et 344t t44 4; 

4; erteeei e44 w4e 4 eet^ttte 44 44 erIe^tt (4f4z) 4 4 44 44442 14 et 44 i 

(3} epemrtereeeh4e e?4e fhmft 41 eetPe 4 4sif 44' 4 4 iee 4ftt4 -3TT^TK et 44 4l ee44wi (] ) 
4 EEEE 4 3T^ETEE 41 44 et4 eee eer i 

(4) ^ f44w 4 3 t44e 14e 4 Em 414 ie 4,44 ere-ere ee ETmdTM e44 eef 44, mnrrlEE 344 ee 
te4 e 4 f44 4 eeetee q \ 44 4eeeiee.eet ETft?r441'4f441 a4M 444 ehet4 4ei et4ei, 44^ e44t (4rtwB) 
^tPfie, 1956 3pr w4 e4t^4t f4wT 44 3tP4wt, 1992 44 ee4 3i^t4 ee4 e 4 fwrf 3p? f44r4' 4 ee44 4 
e4e i 

( 5) 4e 4 3Tf4EEE, 1956 4 Ee 44 EE yfdEcd EETE El4 4RT, EFEETEM E2TE EETTEE EET e 4 41 E l d l df E 4 
14 e |E 44ee4 4 3t44 444144' 4 P4ee ei 4ee 4 etePee eteee 444, e14ee4, see eeet44 3^e 4444 4l eete. 

E4ET 34 EfEEPSET e4e! I 

3EETE IV 

4s ET EfiErTET 

12. fETt^JT 41 ETf4r4.-(i) 4 e fEEn 4 etee erw eefe ewee et eete ^EiEifm 3 tPeeee eee^ et4 
4eeeteei et e4 4ee? l eeet 4 f4Erl ete^ee ee PteIste ee et4et, 44' 34,4we1se e44et ee et4et, ete4e 4e^4 34 
144te 4P 34-rfEEE, 1992, 3 tP4tee 34 ae4 -3t4e eeiE ^4 4e4‘ 4 eee'4 4 3t^eee i 

(2) ■ 144 qpqmuq eetr eretee ei ee4' centIeet 3tPeete e^P ei 4 f44 4 eeeeet et4^ 4ee.eeet 414eP 

EiEJEE EE fEElSTE 44 EE1 f4ET ETcTf t, EET EEf EEEETEEE EETET 9 Eei4e ET 4eEETEET ET ET^EEE EE E4E1 EEEET, EEE 
tEEETE>, 3TpsmKl 34 3EE EEPeIEI e!4 4 ETfE ETFE1E EpET 1 
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13. oqfathH ^ cblf^l^^STfirf™ RT HRcft^T 3^ ^ 3?MwT,. 1992 ^ ^ 31#} 

3T[ Jr ?TofT ^ilfei j#UT#TcT 4i#, 3Tf^i4)^'i 3TRSf "«♦»'<.*} RT El<^l <# yrf#T RT yfcicticn 1%n, #^, fb^i "sr# 

TR tt#*!]' 4 m| Re? 5l*)H$, f^F# ’t’— 

1 . ... 

Wj 0HiHiR=h 3TfeR T?§ti ^ SKI tfTlTrr #*#, 3tf#WT #t *IRT 473 #t T9-*mT (8) # #T t}, # 

f^rt^TT ^T f^T ^TT, ttfcf ^f # f#7T ^ f##^R t# iflR; 

(^)h MRdiMiki hff ir^e^T ^ rim f##ra g rt 9 # TePTT ^##r ^ tsk# ^tIrtt . 

ftf%cT ^ #T f%T #}T, ftfc! #' #■ ft#?T 3 fcftfe #t ^TJR; 

(R) iKR'dfHRI R-n^T W^T #t f3rf=TRFT4KTf (ftT#?|+) TRSRR frffef # tj% fjp^f 3TFr# “RT Vfcl'ifd#' # aftrFT ^ 

f^T^T; 

! ___ • 

(^r) rf%^fr ^tt^rttwrt iT^r^T, ocrrqTiT^ srf^nr l^ft ^ '^nqRtm^r 

RT #3" ^ #*# # %# 3### #t ^ft ^ Ra^ RT ufa^M 3 # f5Rf% TTft ## ct,HNR T 

# feTR # #4 SKT 3^*## #) ^TTRI 

[TT. R. RT5fW/terfR/%r/29/79623/2006] 
TRT. ST#TFT, 3m*t^ 

SECURITIES AND EXCHANG E BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 13 tb November, 2006 

Securities Contracts (Regulation) (Manner of increasing and Maintaining Public Shareholding in Recognised Stock 
I Exchanges) Regulations, 2006 

S.O. il 950(E).— In exercise of the powers conferred by Section 31 read with sub-section (X) of Section 4B of the 
Securities Contracts (Regulation) Act, 1956 (42 of 1956), the Board hereby makes the following regulations, namely:— 

CHAPTER I 

| PRELIMINARY 

1. Shjort title and commencement.— (!) These regulations may be called the Securities Contracts (Regulation) 
(Manner of Increasing and Maintaining Public Shareholding in Recognised Stock Exchanges) Regulations, 2006. 

(2) T^ey shall come into force on the date of their publication in the Official Gazette. 

2. Definitions,— (1) In these Regulations, unless the context otherwise requires :— 

! (a) “Act” means the Securities Contracts (Regulation) Act, 1956 (42 of 1956); 

j (b) “associate” in relation to a shareholder having trading rights in a recognised stock exchange means a 
person— 

(i) who directly or indirectly, by himself or in combination with other persons, exercises control 
over such, shareholder or holds substantial shares entitling not less than fifteen per cent of the 
voting rights in such shareholder being a body corporate; or 

! (») over wfjora such shareholder, directly or indirectly, by itself or in combination with other persons, 

j exercises control; or ■ (i) * * * v (vi) 

i (iii) whose director or partner is also a director or a partner of such shareholder, being a body 
; corporate or a partnership firm, as the case may be; or 

(i v) who is a holding company or subsidiary company of such shareholder or a company Under the 
same management as such shareholder; or 

; (v) who is a relative of the shareholder being a natural person under Schedule IA of the Companies 

Act, 1956(1 of 1956); or 

(vi) who is a sub-broker of the shareholder in that stock exchange; or 

; (vii) who acts in accordance with instructions of such shareholder in the exercise of voting rights 
j. and other rights in the recognised stock exchange, directly or indirectly. 

3^9^ &T}* j 
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(c) “Board” means the Securities and Exchange Board of India established under provisions of Section 3 
of the Securities and Exchange Board of India Act, 1992(15 of 1992); 

(d) “company” means a company as defined in Section 3 of the Companies Act, 1956 (1 of 1956); 

(e) “control” has the meaning assigned to it in clause (c) of sub-regulation (1) of regulation 2 of the 
Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 
1997; 

(0 “offer for sale” means offer for sale of equity shares, by shareholders of a recognised stock exchange 
having trading rights therein ro the public; 

(g) “private placement” means an issue of equity shares made by a recognised stock exchange on 
preferential basis and/or through private placement to any person or group of persons not being a 
shareholder having trading rights or an associate of any such shareholder, pursuant to a special 
resolution passed under sub-section (1A) of Section 81 of the Companies Act, 1956; 

(h) “public” includes any member or section of the public but does not include any shareholder of the 
recognised stock exchange having trading rights therein or any associate of such shareholder; 

(i) “scheme” means the scheme for corporatisation or demutualisation of a recognised stock exchange 
' approved by the Board under section 4B of the Act. 

(2) All other words and expressions used but not defined in these regulations, but defined in the Act or in the 
Companies Act, 1956 (1 of 1956) or in Securities and Exchange Board of India Act, 1992 (15 of 1992) or the rules and the 
regulations made thereunder or in the scheme, shall have the same meanings respectively assigned to them in such Acts or 
the Rules or the Regulations made thereunder or the scheme or any statutory 1 modification or re-enactment thereto, as the 
case may be. 

3. Applicability.—These Regulations shall be applicable to all recognised stock exchanges in respect of which the 
scheme.for corporatisation or demutualisaiion has been approved by the Board under Section 4B of the Act. 

CHAPTER II 

MANNER OF INCREASING PUBLIC SHAREHOLDING 

4 . Manner of increasing the public shareholding. — Subject to the provisions of sub-section (8) of Section 4B of 
the Act and the .scheme, the recognised stock exchange shall ensure that at least fifty-one percent of its equity share capita! 
is held by the public, either by fresh issue of equity shares to the public through issue of prospectus or in the following 
manner- 

(a) offer for sale, by issue of prospectus, of shares held by shareholders having trading rights therein; 

(b) placement of shares held by shareholders having trading rights to such persons or institutions as may be 

shortlisted by the recognised stock exchange with the approval of the Board; 

(c) issue of equity shares on private placement basis by the recognised stock exchange to any person or group 

of persons not being shareholders having trading rights or their associates subject to the approval of the 

Board; or . * 

(a) any combination of the above. 

6 . Proced ure for fresh issue of equity shares or offer for sale to the public — ( 1 ) Any fresh issue of equity shares 
©r offer for sale to the public through a prospectus shall be in compliance with the provisions of the Companies Act, 1956 
(I of 1956) and Guidelines or Regulations of the Board relating to issue of capital. 

(2) Where any fresh issue of equity shares or offer for sale to the public is made under clause (a) of regulation 4. 
an application for listing thereof shall be made to the same recognised stock exchange or any other recognised stock 
exchange and Section 73 of the Companies Act, 1956 (1 of 1956) shall apply to such application and the provisions of the 
Securities and Exchange Board of India (Disclosure and Investor Protection) Guidelines, 2000 (or any statutory' modification 
or replacement thereof) relating to public issue shall as far as may be apply to such offer for sale. 

(3) Listing of equity shares or other securities of a recognisecf stock exchange on the same recognised stock 
exchange shall bo in compliance with such conditions as may be specified by the Board. 

6. Private placement.— (1) Where a recognised stock exchange whose shares are not listed on any recognised 
stock exchange makes a private placement for the purposes of clause (c) of regulation 4, such private placement shall be in 
compliance with applicable legal provisions, including those of the Companies Act, 1956 (1 of 1956) and the Unlisted Public 
Companies (Preferential Allotment) Rules, 2003. 

(2) Where a recognised stock exchange whose equity shares are listed on any recognised stock exchange, makes 



a private placement of equity shares, such placement shall be in accordance with the provisions of the Companies Act, 1956 
and Guidelines dr Regulations of the Board relating to preferential issue of capital: 

Provided that where a placement is made under sub-regulation (I) or sub regulation (2) to fifty or more persons, it 
shall be in compliance with provisions of the Companies Act, 1956 (1 of 1956) and Guidelines or Regulations of the Board 
relating to public, issue of capital. 

7. Confirmation of compliance with Sub-section (8) of Section 4B.—WhentheBoard is satisfied that any recognised 
stock exchange lias complied with the provisions sub-section (8) of Section 4B read with this Chapter, it shall issue a 
confirmation to the recognised stock exchange to that effect. 

CHAPTER 1U 

SHARE HOLDING RESTRICTIONS 

8. Shareholding and transferability restrictions.— (I) No person shall, directly or indirectly, acquire or hold more 

than five per cent in the paid up equity capital of a recognised stock exchange at any time after commencement of these 
regulations: ' 


Pro videjd that any person holding equity shares irt a recognised stock exchange in excess of the limits specified in 
this regulation at the commencement of these regulations shall reduce his holding to ensure compliance with this regulation 
within the time s necified in sub-section (8) of Section 4B of the Act or the time extended under tine proviso thereto. 

(2) No shareholder having trading rights in a recognised stock exchange shall, prior to issuance of the confirmation 
under regulation 7, transfer his shares in such recognised stock exchange to any person otherwise than in accordance with 
Chapter II. i 

9. Eligibility criteria for persons acquiring or holding more than one per cent equity shares in a recognised 
stock exchange.!— (1) No person shall, either individually or together with persons acting in concert with him, acquire and/ 
or hold more thah one per cent of the paid up equity capital of a recognised stock exchange after commencement of these 
regulations, unless he is a fit and proper person and has taken prior approval of the Board for doing so. e 

(2) For the purpose of sub-regulation (1), a person shall be deemed to be a fit and proper person if— 

(i) ^uch person has a general reputation and record of fairness and integrity, including but not limited to— 1 

(ja) financial integrity; 

(jb) good reputation and character; and 

(c) honesty. - " 

(if)jsuch person has not incurred any of the following disqualifications— 

(ja) the person or any of its whole time directors or managing partners has been convicted by a Court for 
j any offence involving moral turpitude or any economic offence, or any offence against the securities 
I laws; • ■ . .. 

(|b) an order for winding up has been passed against the person; 

• (jc) the person or any of its whole time directors or managing partners has been declared insolvent and has 
not been discharged; ' 

(|d) an order, restraining, prohibiting or debarring the person, or'any of its whole time directors or managing 
partners from dealing in. securities in the capital market or from accessing the capital market has been 
passed by the Board or any other regulatory authority and a period of three years from the date of the 
expiry of the period specified in the order has not elapsed; 

(e) any other order against the person or any of its whole time directors or managing partners which has 
a bearing on the capital market, has been passed by the Board or any other regulatory authority and a 

1 period of three years from the date of the order has not elapsed; 

(f) the person has been found to be of unsound mind by a Court of competent jurisdiction and the finding 

j is in force; and ' • ' " . 

(jg) the person is financially not sound. 

(3) If any question arises as to whether a person is a fit arid proper person, the Board’s decision on such question 
shall be final 

10. Denateriaiization.—A recognised stock exchange which has issued equity shares or whose equity shares 
are offered for salle in the manner provided in theseregulations shall— 

(a) , enter into an agreement with the depositories for.dematerialization of the equity shares proposed to be 
\ issued or proposed to be sold; and 

(b) j it shall give an option to the subscribers or transferees to receive the share certificate or hold the shares 
! in dematerialized form with a depository. 
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11. Obligations of the recognised stock exchange.—{I) A recognised stock exchange shall monitor and ensure:— 

(a) that no transfer or issue of equity shares therein is made otherwise than in accordance with these 
regulations; 

(b) that at least fifty-one per cent of its equity share capital is continuously held by the public; and 

(c) that the restrictions contained in regulations 8 and 9 are complied with in respect of the shareholding 
therein. 

(2) Without prejudice to the provisions of the Act and the rules made thereunder, the recognised stock exchanges 
shall submit a report to the Board disclosing the following on a quarterly basis within fifteen days .from the end of each 
quarter:- 

(a) the names of ten largest shareholders along with the number of shares held by them and their percentage 
shareholding; 

(b) the names of the shareholders falling under regulation 8 who had acquired shares in that quarter; 

(c) the shareholding pattern in the recognised stock exchange in such format as may be specified by the 
Board. 

(3) The recognised stock exchange shall submit an undertaking confirming the compliance of the provisions of 
sub-regulation (1) to the Board on a quarterly basis within fifteen days from the end of each quarter. 

(4) Notwithstanding anything contained in this regulation, the Board may from time to time call for any information 
from the recognised stock exchange, any shareholder having trading rights or any transferee of shares held by such 
shareholder, under the provisions of Securities Contracts (Regulation) Act, 1956 and the Securities and Exchange Board of 
India Act, 1992 and the rules and regulations made thereunder. 

(5) Without prejudice to the provisions of the Companies Act, 1956, the recognised stock exchange shall maintain 
and preserve all the books, registers, other documents and records relating to, the issue or sale of equity shares under these 
regulations for a period of ten years. 

CHAPTER IV 

POWERS OF THE BOARD 

12. Power of Inspection.-—(1) The Board may at any time undertake inspection, conduct inquiries and audit of any 
recognised stock exchange or any shareholder having trading rights therein or any .associate of such shareholder, in 
accordance with the provisions of the Securities and Exchange Board of India Act, 1992, the Act and the rules made 
thereunder. 

(2) Where an inspection of any recognised stock exchange or any shareholder having trading rights therein or any 
associate of such shareholder is undertaken by the Board, every manager, managing director, officer and other employee of 
such recognised stock exchange or shareholder or associate shall co-operate with the Board. 

13. Action in case of default. Without prejudice to power to impose monetary penalty, initiate prosecution or issue 
directions under the provisions of the Act or the Securities and Exchange Board oflndta Act, 1992, the Board may, issue 
such directions as it deems fit, including- 

(a) directing disinvestment of shares held by shareholders having trading rights in breach of sub-section (8) 
of section 4 B of the Act, in such manner as may be specified in the direction; 

(b) directing a person holding equity shares in a recognised stock exchange in contravention of regulations 
8 or 9 to divest his holding, in such manner as may be specified in the direction; 

(c) directing transfer of any proceeds or securities to the investors protection fund of a recognised stock 
exchange; 

(d) debarring any recognised stock exchange, any shareholder having trading rights therein, any associate 
of such shareholder or any transferee of shares from such shareholder from accessing the capital market 
or dealing in securities for such period as may be determined by the Board, 

[F. No. SEBFLAD/DOP/29/79623/2006] 
M. DAMODARAN, Chairman 


Printed by the Manager, Govt of India Press, Ring Road, Mayapori, New Delhi-110064 
and Published by the Controller of Publications, Delhi-110054. 





